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EA - Change in credit flows and GDP
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Variations in credit flows versus GDP growth in the euro area
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NPL: EU vs US
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High NPL and low GDP
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NPLs : how many? at what time?
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High NPLs : for all MS?
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Figure 1: Gross NPLs (% of total loans)
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Low(er) Profitability (RoA): for all MS?
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Source: ECB Analysis of the National Banking Systems (May 2016)
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High NPLs and Profitability

Gross NPLs (% of total loans)
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NPL and profitability: no impact

Figure 5: Components of bank profitability - Germany Figure 7: Components of bank profitability — the UK
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NPL and profitability :

positive impact (recently)

Figure 8: Components of bank profitability — Ireland
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Figure 9: Components of bank profitability - Spain
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the EBA 2016 stress test exercise for which public data of P&L components
was available
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NPL and profitability :

high and continuous negative impact

Figure 10: Components of bank profitability — Greece
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investments. The sample of banks comprises those in the scope of the EBA 2016

stress test exercise for which public data of P&L components was available.

Figure 11: Components of bank profitability - Cyprus
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Italy : NP
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Figure 12: Components of bank profitability — Italy
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Low interest rate environment
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NPL: NFC or HH?
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NFC NPLs and Investment

NPL build-up

NPL work-out
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» Address three main areas:
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CSR : moving the target
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